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1. Orders Received - Fiscal 2008

Orders Received:  Approx. 506.0 billion yen
(T t 700 billi )

Major Contracts Awarded:

(Target: 700 billion yen)

Saudi Arabia

Large-scale crude oil 
processing project

Algeria

Crude oil and gas
processing project
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Japan

Mental Health Center project

Australia

LNG project (FEED)

* Cancellation of contract: Oil refinery project in Kuwait (approx. 230 billion yen)

2. Target orders for Fiscal 2009

<Background>

Target: 500 billion yen

Customers face difficulty raising funds following the 
contraction of the financial market

Customers delay in making investment decisions in 
h f f ll i l t t

A decline in the economic efficiency of new projects 
following the fall in crude oil prices
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hopes of a fall in plant costs

While there are plenty of project plans, it is uncertain when they will be implemented.
(Especially true of projects that rely on market conditions

such as in the petrochemical field)
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3. Market Environment – General (1)

Both IOCs and NOCs maintain capital investment 
programs

Upstream projects, such as for resource 
development, and necessary-for-life projects 
continue

Natural depletion is accelerating at existing large oil 
fields

Business Overview: Fiscal 2008 Results Briefing 5

Need for continuous new oil field development 
and enhanced oil recovery (EOR)

3. Market Environment – General (2)

Population growth in the Middle East results in an 
increase in power demand

Industrial diversification is fostered in resource-rich 
countries in the Middle East and North Africa

Growth in energy demand, especially in the 
demand for natural gas, leads to an increase in 
related projects
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countries in the Middle East and North Africa

Downstream projects are increasing



3. Market Environment
– Customers’ capital investment programs (1)

Total of eight IOCs Saudi Arabia

Plan for 2009:  Approx. USD 155-165 billion
(Actual investments in 2008: USD 160.8 billion) (Five-Year Plan set up in 2008: USD 58 billion)

Five-Year Plan for 2009-13: USD 60 billion

Still positive about new investment Actively invests in industrial 
diversification
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Upstream
47%Downstream

and others
53%

Upstream
75%

Other
25%
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Algeria Kuwait

3. Market Environment
– Customers’ capital investment programs (2)

(KNPC) (KPC)

Natural gas exports will be increased 
60% from the current level to 100 bcm/y 
by 2015

Five-Year Plan for 2009-13: USD 63 billion Five-Year Plan for 2009-13: USD 82 billion

The suspended Al-Zour Oil Refinery 
project is included in the budget.
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Upstream
47%Downstream

and others
53%
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Brazil Russia

3. Market Environment
– Customers’ capital investment programs (3)

Venezuela

Five-Year Plan for 2009-13: USD 174.4 billion

Oil production will be increased 50% 
from the current level to 3.66 million bd 
by 2013

Plan for 2009: USD 19.8 billion
(Up 32% from a year earlier)
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Upstream
59%Downstream

and others
41%

Plan for 2009: USD 12 billion
(Down 40% from a year earlier)

Positive about development of heavy 
and extra heavy crude oil

4. Target Projects in Sight

Target Projects for Fiscal 2009-2010

Saudi ArabiaAlgeria Indonesia

- Oil refinery for export market
- Oil refinery for domestic 

market
- Refining/petrochemical 

complex

g

- Gas development
- Gas processing

- LNG

Nigeria

- LNG
Qatar

- Gas development
- Gas processing

R fi i / t h i l

UAE

Gas development

Singapore

- Oil refinery revamping

Australia

LNG
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- Refining/petrochemical 
complex

- Gas development
- Oil refinery expansion

Bahrain

- Oil refinery expansion

- LNG

Kuwait

- Oil refinery

Japan

- Pharmaceutical and Medical



5. Strategy for Winning Orders (1)

-The Middle East and North Africa continue to be the core 
regionsR

e

-Pay attention to the Asia-Pacific region again while keeping an 
eye on Russia, South America and elsewhere

egions

-Further cultivate existing business fields
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Fields

-Focus on upstream fields such as crude oil and gas 
development 

-Promote FPSO including F-LNG, in an active manner

5. Strategy for Winning Orders (2)

C
om

petitiveness 
D

evelopm
ent

-Work aggressively on PMC and FEED jobs

-Step up efforts to boost cost competitiveness

-Conduct small and midsize projects through overseas profit 
centers
(in the Middle East, Northern Africa and Asia regions)
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6. Strategy for Business Investment

Respond to industrial diversification in

Invest mainly in those countries of which
we have knowledge through the EPC business

Respond to industrial diversification in
resource-rich countries

Solar power business

Water desalination business

Housing business

Prepare for a future low-carbon society

Seek not only 
proprietary 

technologies but 
also collaboration 
with technology 

holders 
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Carbon dioxide capture and storage
(inc. CCS-EOR) business
Emissions trading (CDM) business

Water purification business

Note on Future Outlook

This presentation may contain forward-looking statements about the JGC Corporation. You can 
identify these statements by the fact that they do not relate strictly to historic or current facts. 
These statements discuss future expectations, identify strategies, contain projections of results 

of operations or of financial condition or state other “forward-looking” information.  These 
statements are based on currently available information and represent the beliefs of the 
management of the JGC Corporation. 
These statements are subject to numerous risks and uncertainties that could cause the JGC 

Corporation’s actual results, performance, achievements or financial condition to differ materially 
from those described or implied in the forward-looking statements. 
The JGC Corporation undertakes no obligation to publicly update any forward-looking 

statements after the date of this presentation.  These potential risks and uncertainties include, 
but are not limited to: competition within the financial services industries in Japan and overseas, 
our ability to adjust our business focus and to maintain profitable strategic alliances, volatile and 
sudden movements in the international securities markets, foreign exchange and global 
economic situations affecting the JGC Corporation

Business Overview: Fiscal 2008 Results Briefing 14

economic situations affecting the JGC Corporation.

For questions concerning this material, please contact:
JGC Corporation

PR and IR Department
Tel: 81-45-682-1111 Fax: 81-45-682-1112

E-mail：ir@jgc.co.jp


